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SUBJ: REPORT BY AMERICAN BUSINESS VISITOR ON HUNGARIAN DEBT SERVICE 
PROBLEMS 

REE A: FRANKFURT 7711 
B: BUDAPEST 3501 (NOTAL) 

1 . EMBASSY ECONOFF AND/OR AMBASSADOR HAVE DISCUSSED HUNGARY'S 
FINANCIAL SITUATION WITH ABOUT 15 AMERICAN BANKERS DURING PAST 
10 WEEKS, SOME OF WHOM ARE VERY EORTHCOMING ABOUT THE CREDIT 
RELATIONSHIP WITH HUNGARY. SOME OF THESE BANKS HAVE PARTICI- 
PATED IN SUBSTANTIAL CREDITS TO HUNGARY; THE LATEST, NOT YET 
CONCLUDED, IS THE BANK OF AMERICA-LED $150 MILLION GENERAL- 
PURPOSE LOAN (REF B). 

2. TO DATE NONE OE THESE BANKS HAVE INDICATED THAT PROBLEM 
DESCRIBED IN REE A EXISTS. WHILE HUNGARY WILL FIND IT HARDER 
AND HARDER TO BORROW AT THE FAVORABLE RATES OE THE PAST AS 
ITS HARD CURRENCY TRADE DEFICIT GROWS, ACCORDING TO INFORMED 
AMERICAN BANKERS IT STILL HAS SUBSTANTIAL BORROWING 
POWER. 
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